June 14, 2004

Extend Bonus Depreciation 2 More Years

Cosponsor H.R. 2895

“The Bonus Depreciation Extension Act of 2003”

Dear Colleague,


Our economy is growing stronger every month, with more than 1.4 million new jobs being created in the last 9 months. Economic growth has averaged 5.6% in the three quarters following the May 2003 tax cut. This was the fastest economic growth in 19 years. Economic growth has accelerated due to the resurgence of business investment. The previous downturn was characterized by an unusual crash of business investment. As such, Congress passed an increase in bonus depreciation in 2002, which allowed businesses to deduct 30% of the cost of property in the year it is purchased.
Seeing business investment was still lagging, I introduced H.R. 223 in the first session of the 108th Congress, which increased this bonus depreciation from 30% to 50% over 5 years, from FY 2003-2007. Congress passed an increase of 50% bonus depreciation for FY 2003 and 2004, as part of the “Jobs and Growth Tax Relief Reconciliation Act of 2003” (H.R. 2), signed into law on May 28, 2003 by President Bush. It was this increase in bonus depreciation that spurred further investment into plant machinery and office equipment, which helped to boost economic growth. 
Business spending on equipment has grown 12.5% in the past year. As the bonus depreciation provisions are set to expire on December 31, 2004, it is important that Congress consider passing a two-year extension to ensure continued economic growth. That is why I respectfully request you to consider cosponsoring H.R. 2895, the “Bonus Depreciation Extension Act of 2003.” This legislation will extend the 50% bonus depreciation provisions already passed by Congress last summer for FY 2005 and 2006. This will provide further incentives for businesses to continue investing in machinery and equipment, which will create more new jobs. Maintaining the bonus depreciation provisions will also provide an important incentive to U.S. businesses to keep jobs in America.

On the back is a letter of support for H.R. 2895 signed by Grover Norquist, President of Americans for Tax Reform. If you would like to cosponsor this legislation, please contact Dino Teppara at 225-2452 or Dino.Teppara@mail.house.gov.

Very truly yours,


JOE WILSON

Member of Congress
