H.R. 2825, the Medicare Preservation Act of 2001

By Rep. Pat Toomey

Bill Summary:

· The Economic Growth and Tax Relief Act pass by Congress and signed into law earlier this year moved the payment date for quarterly corporate income taxes from September 17, 2001 to October 1, 2001.  The change had the effect of moving

$33 billion in revenue from FY2001 to FY2002.

· The Medicare Preservation Act reverses the gimmick in the tax bill by moving the corporate pay date from October 1st (FY2002) back to September 24th (FY2001).

· The bill moves the revenue back to where it belongs and prevents Congress from spending the Medicare Part A surplus in FY2001 on programs other than Medicare.

Bill Text:

To amend the Economic Growth and Tax Relief Reconciliation Act of 2001 to change the October 1, 2001, due date for corporate estimated taxes to September 24, 2001.

(a) IN GENERAL.—Paragraph (1) of section 801 of the Economic Growth and Tax Relief Reconciliation Act of 2001 is amended to read as follows:

‘‘(1) 100 percent of the amount of any required installment of corporate estimated tax which is otherwise due September 15, 2001, shall not be due until September 24, 2001; and’’.

(b) AUTHORITY TO WAIVE PENALTIES.—Notwithstanding any other provision of law, the Secretary of the Treasury may waive any penalty or addition to tax imposed on the failure to make the required installment of corporate estimated tax in accordance with section 801(1) of the Economic Growth and Tax Relief Reconciliation Act 15 of 2001 (as amended by subsection (a) of this section) if such installment is made on or before October 1, 2001.

(c) EFFECTIVE DATE.—Subsection (b) and the amendment made by subsection (a) shall take effect on the date of the enactment of this Act.

