May 23, 2001

The Honorable George W. Bush

President

United States of America

1600 Pennsylvania Avenue, N.W.

Washington, D.C.  20500

Dear Mr. President:


We applaud you for your steadfast leadership on providing tax relief to every taxpayer in America.  Over a year ago, you boldly proposed across-the-board reductions in marginal income tax rates.  Since then, the economy has slowed and tax surpluses have grown.  Clearly we need pro-growth tax relief now more than ever.

We urge you to make across-the-board reductions in income tax rates your top priority when negotiating a tax reconciliation conference report with the House and the Senate.  Specifically, we believe the conference report should do the following:

· Reduce all the income rates at least as much as you proposed,

· Phase-in the rate reductions faster than you initially proposed, and

· Ensure any retroactive rate cut reduces all rate brackets.

As you so well articulated during your campaign, across-the-board reductions in income rates are one of the fairest forms of tax relief – anyone who pays taxes gets tax relief.  Reductions in marginal income rates would also provide short-term and long-term economic benefits for our country.  Three-quarters of the tax relief would go to small business owners and entrepreneurs – the folks that create new jobs.  It’s not surprising then that the Heritage Foundation estimates retroactive income rate reductions would spur the creation of 352,000 new jobs by the end of 2002.


Again, we urge you and the House-Senate conferees to make across-the-board income rate reductions the top priority for the tax reconciliation conference report.

Sincerely,

Pat Toomey




John Shadegg



Paul Ryan

Member of Congress



Member of Congress


Member of Congress

cc:  
The Honorable Charles Grassley, Chairman


Committee on Finance, U.S. Senate


The Honorable Bill Thomas, Chairman


Committee on Ways and Means, U.S. House of Representatives
