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Thune Votes to Increase Charitable Giving, Reduce Poverty 

Washington, DC – Congressman John Thune voted today for a bill that aims to reduce poverty and addiction, help the poor and needy and increase charitable giving in South Dakota and throughout the country.

“I applaud the House for giving faith-based organizations the opportunity to help the poor and needy with charity and compassion,” said Thune.  “In April and May, I toured non-profit organizations like the Union Gospel Mission in Sioux Falls and the YMCAs in Aberdeen and Rapid City to see what services they currently provide.  I learned how each community is different and how the needs of each vary greatly.  Local community organizations know the ills and problems of a neighborhood far better than any government agency in Washington, DC,” Thune said.  “That’s why we need the Community Solutions Act to help rally these armies of compassion.  This will help charitable organizations serve more children and families and strengthen their communities,” Thune said.

The Community Solutions Act, H.R. 7, passed the House today.  The bill closely mirrors President Bush’s faith-based proposal and is supported by a wide cross-section of community leaders.  The legislation would provide more than $13 billion in tax relief over the next ten years through three main actions.

Increases Charitable Giving  

The bill would promote donations to charitable organizations by expanding tax deductions.  Nearly 80 million non-itemizers would be allowed to take a deduction on their taxes for donations to charity.  Approximately 85 percent of South Dakotans are non-itemizers.  The bill would allow people to donate from their Individual Retirement Account (IRA) to a charity without a tax penalty.   

Expands Charitable Choice 

The bill would allow religious organizations to have equal access as secular groups to apply for federal funds to provide needed public services.  The bill would give faith-based organizations the opportunity to compete for federal funds in the areas of juvenile delinquency, crime prevention, housing grants, job training, domestic violence prevention, and other important social services.    

Expands Individual Development Accounts (IDAs): 

The bill would enable more families to build for their future.  The legislation would encourage low-income individuals to save for their first home, a college education or for starting a small business.  It would double the annual funding for the current IDA program from $25 million to $50 million and extend that program for an additional five years.

The legislation now goes to the Senate for consideration.
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