Tax Limitation Amendment, H.J. Res. 41

Authored by:

Rep. Pete Sessions (R-TX)

Lead Cosponsors: Rep. Ralph Hall (D-TX), Rep. John Culberson (R-TX), and Rep. John Shadegg (R-AZ), who lead a total of 139 cosponsors including 129 Republicans and Ten Democrats.    

Key Points

· A 2/3 “supermajority” standard is reserved for the most important of issues, including amending the Constitution, impeaching the President, and ratifying international treaties. The same standard of importance should be used when deciding to take more money from the American people.

· The four largest tax increases since 1980- in 1982, 1987, 1990 and the largest ever in 1993 all would have failed if a 2/3 supermajority had been required. 
· Taxes are higher now than they have ever been before, and growing.  Total revenues in year 2000, as a percentage of GDP, were second only to 1944 - the height of the war effort. Individual income taxes are higher now than ever before in our nation's history. On top of historically high revenues, CBO reports that revenues are still growing.  Revenues in 2000 grew by 10.8%, far outstripping growth in prices and GDP combined.  This trend is economically unsustainable.

· States that have passed tax limitation amendments show greater economic growth and better job creation.  An analysis of the 9 states that have had tax limitation mechanisms in place since 1993 shows a very clear trend.  Economic growth (as measured by per capita gross state product) was 10% higher in states with tax limitation, as compared to all other states.  Similarly, job growth was 20% higher in TLA states than in all other states over the same period. 
· A 2/3-supermajority standard would require Members to be more fiscally responsible with the money available by making it more difficult for Congress to endlessly reach into Americans’ pockets to fund increased spending.

Coalition Support

Below is a list of the groups who have already endorsed this year’s bill.  In addition we expect to receive endorsements from a number of groups in the coming days.

	U.S. Chamber of Commerce

American Conservative Union (ACU)

American Legislative Exchange Council (ALEC)

Americans for Tax Reform (ATR)

Associated Builders and Contractors

CapitolWatch

Christian Coalition of America

Citizens Against Government Waste

Citizens for a Sound Economy (CSE)

Club for Growth 

Council for Affordable Health Insurance
	Food Distributors International 

National Association of Manufactures (NAM)

National Association of Wholesaler-Distributors

National Federation of Independent Business (NFIB)

National Taxpayers Union

Republican Jewish Coalition

Seniors Coalition

Small Business Survival Committee

60 Plus Association

United Seniors Association


