March 19, 2003

Eliminate Hidden Taxes:
Cosponsor H.R. 1252, the E-Rate Termination Act

 

Dear Colleague:

 

Last Wednesday, I reintroduced the E-Rate Termination Act to eliminate the e-rate program of the FCC that, in effect, has levied an unauthorized tax on the American taxpayers through a surcharge on their monthly telephone bills.  I urge you to join me in support of termination of the E-Rate and relieving the tax burden on American citizens adding you name as a cosponsor.    

 

The E-Rate, created in the 1996 Telecommunications Act with the goal of connecting schools and libraries to the Internet, has become a backdoor tax levied on American consumers by the FCC and telecommunications companies!  The 1996 Telecommunications Act imposed a mandate on telecommunications providers to supply information technology services for schools and libraries at a discounted rate.  This mandate left telecommunications providers scrambling to find a way to cover the costs of this mandated discount and their solution, of course, was to pass this cost off to consumers in the form of a universal service fee on our monthly telephone bills.  This "surcharge" amounts to nothing more than another hidden tax on the already overtaxed American public.  

 

While my main motivation in reintroducing this piece of legislation is the unfair, unauthorized tax it places on American citizens, I am also quite troubled by possible abuse in the program.  In fact, the e-rate is currently under investigation for waste, fraud, and abuse by the House Energy and Commerce Committee in addition to at least 30 federal and state investigations involving the use of e-rate funds.  These investigations are just a further testament to the need for elimination of this program.  

 

In H.R. 1252 I have offered a revenue neutral means to relieve just some of the burden felt by American taxpayers and eliminate a program widely seen as fraudulent and wasteful.  Considering the economic state of the nation, I urge you to join me in letting American consumers keep more of their hard-earned money without having a negative affect on revenue.  Now, more than ever, is a time for the federal government to lessen the tax burden for working families and trim the federal bureaucracy.  If states and telecommunications companies believe that a program to subsidize internet capabilities is still necessary, they should fund it themselves rather than passing the cost along to hard-working, over-taxed Americans.  

 

If you would like to sign on as a cosponsor to this legislation or have any questions please contact Maureen McCulloh in my office at 5x7882.  

 







Sincerely,







Tom Tancredo







Member of Congress

