HR 3302 – Tancredo – Deficit Reduction Account

Summary:  

· Under current House Rules and the Budget Act, if an amendment to an individual appropriations bill succeeds in cutting spending, the funds can only be redirected to another account in the bill.  If they are not redirected, any money “saved” by the amendment remains “on the table” to be spent by another Member with another amendment, or by the Appropriations Committee in Conference.  

· To correct this problem – when the Republicans first took the majority – the House passed “lock-box” legislation to lock away savings.  The Senate, unfortunately, never acted on this proposal.

· This legislation creates a “debt reduction account,” to which funds can be appropriated to reduce the national debt.  It would also amend the Rules of the House to make it in order, during the reading of an appropriation bill for amendments proposing only to reduce appropriations among objects in the bill and to move money from objectionable programs directly into debt reduction.  

· This would make the debate over debt reduction that we often have a meaningful one, giving members of both parties a real opportunity to “put their money where their mouth is.”  Initially such an account would have zero dollars in it.  If the initial amendment is adopted, Members could offer amendments to transfer funds from an account in the bill to the debt reduction account 

· In the case of years in which the federal government is running a deficit, passage of the amendment would reduce the 302(b) allocation for the appropriations bill being considered (since there would be no “money” to speak of that would be transferred to the account).  In other words, in deficit years a successful amendment would reduce the limit on the Congress’ “credit card”.  

· The bill also requires the Secretary to report annually to each House of Congress on the amounts and dates of deposits into the Account and on the public debt redeemed during the previous year.

