September 3, 2003

What is a PLA?

Dear Colleague:


Imagine a situation in which only 20% of a group of prospective bidders, small businesses from every walk of American life, is allowed to bid on a federal project. Most Americans would find this fundamentally offensive, restrictive of liberty and freedom, discriminatory and exclusionary. Yet it happens every day in America in the form of project labor agreements (PLA). These union-only agreements are common in the construction and trade industries including federal contracts, and not only exclude open shop contractors from bidding on projects paid for by their own tax dollars, but also drive up the cost of federal construction by reducing competition for the work.  

A union-only PLA is a contract which requires that the project be awarded only to contractors and subcontractors who agree to: recognize unions as the representatives of their employees on that job; use the union hiring hall to obtain workers; pay union wages and benefits; and obey the union’s restrictive work rules, job classifications and arbitration procedures. Since over 80 percent of all construction workers do not belong to a union, union-only contracts are a special interest set-aside program. 

I have introduced H.R. 2269, the Government Neutrality in Contracting Act. This legislation would preserve open competition and neutrality for federal and federally funded construction projects. Please contact Wendy Dér in my office at 202.225.2211 to cosponsor or for further information. 
Sincerely,

John Sullivan

Member of Congress

