March 18, 2004

INCREASE THE ALLOWABLE DEDUCTION

FOR CAPITAL LOSS
Dear Colleague:

For those taxpayers who have experienced a decline of the value of their capital investment due to the stock market or whatever, they discover on Schedule D there is a limit of $3,000 for the amount that can be claimed as a loss.

The $3,000 limit was established in 1976.  If that level had been indexed to inflation, today’s allowable deduction would be about $9,000.

I invite you to be an original cosponsor of legislation that provides, starting this tax year, the allowable deduction of $9,000.  That amount would be indexed to inflation.



This legislation encourages investment that will help expand the economy, create new jobs, and encourage families to save for their future.

Please call 5-6276 and contact Kurt Schmautz or Jared Page to become an original cosponsor.






Sincerely,






/s/






Nick Smith






Member of Congress

