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Shadegg Seeks Action to Lower Gas Prices

Calls on EPA to Immediately Remove Requirement that Raises Fuel Costs

Washington - Noting that the federal requirement that California use oxygenated fuel causes gas prices in Arizona to be higher than necessary, U.S. Congressman John Shadegg today urged the Environmental Protection Agency (EPA) to waive this unnecessary and wasteful federal mandate as soon as possible.

“Arizona has been hard hit by the recent record spike in gas prices,” Shadegg said. “The EPA should approve Governor Schwarzenegger’s request for a waiver to help bring down prices at the pump.” 

Arizona already has such a waiver, but it has limited effect because 70 percent of Phoenix’s gas is refined in California. The federal oxygenate requirement forces California, and therefore Arizona, to use costly ethanol in its fuel blends. Ethanol, usually produced from corn, is manufactured mostly in the Midwest. It cannot be shipped in a pipeline, so it is expensive to transport to the Southwest, driving up Arizona’s gas prices. In 1999, an EPA panel recommended eliminating the oxygenate requirement because it is not a cost-effective way to improve air quality. California can meet federal air quality standards without using oxygenates in its fuel.

