Stop Taxing Student Savings

March 27, 2001

The Collegiate Learning and Student Savings Act (CLASS Act – H.R. 549) is an important education and tax relief bill.  

The federal government subsidizes student debt while taxing the interest on student savings.  The CLASS Act is sound education policy that will benefit lower and 
middle-income parents and students by:

· Encouraging student savings;

· Helping students graduate debt free. 

The CLASS Act would:

· Make all currently tax deferred state prepaid college tuition plan earnings 
tax free after December 31, 2001;

· Make private prepaid college tuition plans that currently receive no tax break 
tax deferred after December 31, 2001, and tax free after December 31, 2005. 

Currently, 48 states already have eligible college savings and prepaid plans.  

Here’s what America’s colleges say about the CLASS Act:

· “The University of Notre Dame is proud to count itself among one of the early endorsers of this… passage of this legislation will enable the nation’s independent colleges and universities to assist American families to help save for college tuition.” 

 –Joseph A. Russo, Director of Financial Aid, University of Notre Dame

· “[This] measure addresses one of America’s highest priorities, that of making higher education more affordable.” 

–R. Gerald Turner, President, Southern Methodist University

· “As Congress considers any education or tax legislation in the coming months, please continue to make H.R. 549 a priority.” 

 –Deborah A. Freund, Vice Chancellor and Provost, Syracuse University

Please join President Bush, Senator Jeff Sessions, and me to make higher education affordable and ensure no child is left behind by cosponsoring the CLASS Act, H.R. 549.  

Contact John Hendricks in my office (x5-4136) to sign-on.

Sincerely,






Joe Scarborough

Member of Congress
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