“Budget Fraud Elimination Act”

Summary

This year’s budget deficit is expected to hit $165 billion.  Although much of the final deficit will be due to falling stock-market related income tax revenue over the past year, part of it is because of Congress’s incredible appetite for spending.

Members of Congress who want to take a stand to control spending need to take a stand.  150 Members took a stand when they cosigned a letter to President Bush in support of a Presidential veto strategy.  RSC Members stood up during the Interior Appropriations bill and protested the gaming of the appropriations process to increase spending.  This bill is the next logical step by tightening the congressional budget process, improving government budgeting, and correcting poor government accounting practices.

If you would like to become an original cosponsor or have further questions, please feel free to contact me or Leah Braesch, of my staff, at x53031.

Gives Congress the Necessary Tools to Fight Over-spending:

· Defines emergency spending as sudden, urgent, unforeseen and temporary spending and creates a point of order if an emergency spending bill violates this definition.

· Defines an omnibus appropriation measure as any bill that contains one or more regular appropriations bills and creates a point of order against the addition of any spending measure that is not under the jurisdiction of the 13 appropriations subcommittees. 

· Initiates enhanced rescission for the President.  The President can carve out pork and send it back to Congress to be voted on again – separate from the appropriations bill in which it was contained.

· Creates a “spending accountability lockbox” to give Members the option of amending an appropriation bill and sending the spending cut to a “lockbox” to be used to reduce spending limits or for additional tax relief.

· Removes the Byrd Rule point of order from conference reports.  This means that the ten-year limit on tax cuts imposed by Senate rules would not affect final tax legislation.

· Extends PAYGO and spending limits for five years, based on OMB’s Mid-session Review report.  The bill would alter PAYGO so that on-budget surpluses could be used for tax relief. 

Improves Government Budget and Accounting Standards:

· Separates intragovenment obligations from public debt.  This would prohibit Congress and the Administration from hiding its excessive spending and subsequent public debt increases in the government’s own accounts, which hold our federal trust funds. 

· Establishes biennial budgets to give Congress time to focus on government performance reviews and increase congressional oversight of agency efficiency.  Appropriating in one year and conducting oversight hearings the next should ensure that taxpayer money is being spent effectively, without agency duplication or waste.

· Implements accrual accounting for Federal pension systems and retirement health benefits.  This would force the agencies to account for unfunded liabilities, just like private companies do.  Pre-funding retirement accounts would not change any of the benefits provided by these programs and would not change the level of employee contributions.  It would just give an honest accounting of budget requests by Federal agencies.  This year’s House budget resolution allowed for funds to make this transition if such legislation became law.

