April 15, 2003

Create Entrepreneurship Option for Workers Affected by Trade

Cosponsor HR 1807, the Trade Adjustment Assistance for Self-Employment Act

Dear Colleague

The global economy benefits consumers by forcing businesses to compete ever harder for their business.  But some American workers can find themselves out of work when their employers lose that competition.  This may be part of the price we pay for our economic dynamism, but these newly jobless workers need not be abandoned in this modern entrepreneurial economy.

Rather than counting them out of the workforce, or training them for jobs in industries that simply might no longer exist in their area, let us give these unemployed workers the opportunity to join the new economy.  I have introduced legislation to update the Trade Adjustment Assistance program to give workers an "entrepreneurship option" to receive their benefits in a form helpful to starting a business of their own.

The current Trade Adjustment Assistance program (TAA) offers assistance to eligible workers who are adversely affected by trade.  Recipients are eligible for job retraining benefits and 52 additional weeks of income maintenance when their Unemployment Insurance (UI) benefits run out.

But rather than continue on government assistance, many would like to use the skills they've learned to start their own businesses.  But starting a business usually requires more seed capital than can be saved from a weekly benefits check.  My bill, HR 1807, the Trade Adjustment Assistance for Self-Employment Act, allows workers the option of taking income maintenance benefits up-front in the form of a lump sum payment, and their job retraining benefits in the form of entrepreneurship education.
This would mean rather than collect weekly benefits while not working, an aspiring entrepreneur could receive $10,000 at once as startup capital for his business.  While this is surely not enough to build a new factory, it can be a good start for a service-based business and can be leveraged with bank loans.

I invite you to join me as a cosponsor of this legislation allow more workers to join in the American Dream.  For more information or to cosponsor, please contact John Willis of my office at 225-5265.







Sincerely,







THOMAS M. REYNOLDS







United States Representative

