HELP STOP THE

MIDDLE-CLASS STEALTH TAX!!!

October 17, 2005

Dear Colleague:

It's been called the "stealth tax," a "ticking time bomb for the middle class," and even the
"Darth Vader of the tax code."  It's the individual alternative minimum tax -- the AMT -- and it has middle-class America squarely in its sights.  

As many of you know, the AMT was originally enacted to prevent a small handful of taxpayers with very high incomes from paying little or no federal income tax.  However, because this stealth tax was never adjusted for inflation, it's now sneaking up on more and more middle-class taxpayers each year as they climb the income ladder.


That's why the President's Tax Reform Commission is expected to recommend repealing the individual AMT when it issues its report on November 1st.  And that's why the stealth tax will be a focal point for Congress as we consider how to simplify and reform our tax code next year.

But middle-class taxpayers can't afford to wait for AMT relief.  As you may recall, the temporary AMT relief that Congress has repeatedly enacted over the past several years is once again set to expire at the end of 2005.  Unless Congress extends this AMT relief, the stealth tax will claim many more middle-class victims.

Later this week, I will be introducing the "Stealth Tax Relief Act of 2005," legislation that will extend the individual AMT relief enacted last October for one additional year.  Specifically, my legislation would ensure that the higher AMT exemption amounts ($58,000 for joint returns / surviving spouses, $40,250 for singles) applicable to 2005 are extended to 2006 as well, along with a modest inflation adjustment.  If Congress fails to act on this legislation, these exemption amounts will snap back to their 2000 levels ($45,000 / $33,750) next year, resulting in a massive tax increase on the middle class.

While many of us would likely support AMT relief that goes far beyond what is included in this bill, Congress must, at the very least, extend the AMT relief we provided last year to 2006 as well.  Although we will be confronting a host of important issues this fall before we adjourn for the year, we must not overlook the need to protect middle-class taxpayers against stealth tax increases from the AMT.  

To become an original cosponsor of this legislation, please contact Dave Olander of my staff at 5-5265.  Thank you for your consideration.







Sincerely,







THOMAS M. REYNOLDS







Member of Congress

