Refunds grow 12%

as tax cuts take effect

“This is economic stimulus,

without the Senate.”

Washington-Congressman Joe Pitts (R, PA-16) said today that a twelve percent growth in the size of the average IRS tax refund would stimulate the economy.

“The House of Representatives has done everything it can to stimulate the economy,” said Congressman Pitts.  “But without Senate action, there can be no stimulus bill.  I have to say I’m frustrated.  We’ve passed the bill three times, trying each time to work with our Senate colleagues.

“The best stimulus, of course, is more money in people’s pockets.  The IRS announced this morning that the average tax refund would be 12 percent larger this year than last.  It seems we’re getting stimulus without the Senate’s help.  I should point out that Senator Daschle would have killed this tax relief if he could have.  Luckily, it became law before he took control of the Senate.”

According to the Internal Revenue Service, the average refund this year will be $2,210, almost 12 percent higher than last year.  Changes in marginal tax rates and an increase in the child tax credit joined the annual inflation adjustments in helping produce the refund jump.

The child tax credit is not only worth more--a maximum of $600, rather than $500--it's also refundable for more parents.  Last year, only taxpayers with three or more children could get a payment if the credit exceeded their tax.  Now, any taxpayer with a child may get such a refund, limited to 10 percent of the taxpayer's earned income over $10,000.

House Majority Leader Dick Armey has compiled a “Daschle Fifty” list of bills the House has passed but the Senate has not acted on.  The economic stimulus bill is included on the list.
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