July 18, 2003

The Honorable Robert B. Zoellick


Office of the U.S. Trade Representative

600 17th Street, N.W.

Washington, D.C. 20508

Dear Ambassador Zoellick:

We write to you on a matter of major importance to the economic and physical health of millions of Americans, the rising cost of prescription drugs.  We believe this issue urgently needs your personal attention.

As you know, prescription drug prices paid by American consumers are higher than those in Canada, Europe and across the globe.  This reality is not due to any comparative advantage that drug makers in those countries enjoy.  They do not develop or produce new drug treatments faster or cheaper than Americans do.  Instead, foreign consumers benefit from government price controls that artificially reduce the prices of innovative drugs that are developed in the United States.

The global market for innovative pharmaceuticals is a clear example of an abusive, anti-free market, “free rider” problem.  The consumers in high-income countries such as the European Union, Japan and Canada are taking advantage of American consumers, who are paying for the research, development and marketing for new pharmaceuticals.  This situation is fundamentally unfair to American consumers.

We believe the best solution to the high cost of prescription drugs relative to other nations lies not in price controls, nor in legislation that could spark an unintended trade reprisal, but by making a comprehensive and sustained effort to negotiate an end to the anti-market pharmaceutical regimes of other countries, starting with the most developed countries who are most capable of sharing the cost burden of new drug development.

In fact, when Congress granted the President Trade Promotion Authority last year, it specifically included Section 2(b)(8)(d), which directed the Administration to negotiate an end to the kinds of price controls and reference pricing systems that are at the heart of the anti-market drug policies.  In keeping with that provision, we urge you to promptly, forcefully and continuously press for a fair resolution of the prescription drug issue by making it a top trade negotiation priority with other industrialized nations.

We thank you for your prompt attention to this matter. 
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