




June 25, 2003

The Honorable John W. Snow

U.S. Department of Treasury

1500 Pennsylvania Ave., N.W., Room 3330

Washington, D.C. 20220

Dear Secretary Snow:

We write to express our strong concern that some States may be expending funds provided to them under Section 401(b) of the Jobs and Growth Tax Relief Reconciliation Act of 2003 in a manner not permitted under that statute.  As you are aware, the statute states that funds may only be used to “provide essential government services” or “cover the costs to the State of complying with any Federal intergovernmental mandate (as defined in section 421(5) of the Congressional Budget Act of 1974) to the extent that the mandate applies to the State, and the Federal Government has not provided funds to cover the costs.” In addition, “a State may only use funds provided under a payment made under this section for types of expenditures permitted under the most recently approved budget for the State.”

Recent press reports, a summary of which is attached, indicate that some States may use funds for purposes that are neither an essential government service nor an unfunded federal mandate. We respectfully request that in addition to the certification requirements announced by the Treasury Department on June 4, that you request that all recipients of funds under Section 401(b) submit a report detailing on what projects or activities they expended the provided funds and on what basis they determined that the project or activity met the requirements of the statute.

We further wish to inform you that should States in fact expend funds for purposes not permitted under the statute that we intend to introduce legislation to require States to remit the misspent funds along with a penalty to the U.S. Treasury.  Many state officials contacted us saying that federal assistance was necessary in order for states to provide essential government services and or cover the costs of unfunded federal mandates. If in fact States are using funds for other purposes than to meet the costs of essential government services or unfunded mandates, the taxpayers deserve to be made whole and have the misspent funds returned to the Treasury.

Sincerely,

Rep. Steve King
Rep. John Shadegg
Rep. Bartlett
Rep. Jeb Hensarling
Rep. Gil Gutknecht
Rep. Kevin Brady
Rep. Joe Pitts
Rep. Tom Feeney
Rep. Paul Ryan
Rep. Tom Tancredo
Rep. E. Scott Garrett
Rep. Sue Myrick
Rep. John T. Doolittle
Rep. Pete Sessions
Rep. Mike Pence
Rep. Marilyn Musgrave
Rep. Virgil Goode
Rep. Trent Franks
Rep. John Hostettler
Rep. John Culberson
Rep. Donald Manzullo
Rep. Cliff Sterns
Rep. Richard Pombo
Rep. J.D. Hayworth
Rep. Mark Souder
