KEEP OUR STATES ACCOUNTABLE

Dear Colleague:

Recent press reports have indicated that some States may intend to use federal funding for purposes that are neither an essential government service nor an unfunded federal mandate. Under Section 401(b) of the Jobs and Growth Tax Relief Reconciliation Act of 2003, states may only expend these funds to “provide essential government services” or “cover the costs to the State of complying with any Federal intergovernmental mandate (as defined in section 421(5) of the Congressional Budget Act of 1974) to the extent that the mandate applies to the State, and the Federal Government has not provided funds to cover the costs.” In addition, “a State may only use funds provided under a payment made under this section for types of expenditures permitted under the most recently approved budget for the State.”

The federal government has entered the slippery slope of constant bailouts, as states need to abide by budget constraints.  Certainly states cannot complain about future unfunded federal mandates if they refuse to adequately fund federal programs when given funds for that purpose.  If in fact, States are using funds for other purposes than to meet the costs of essential government services or unfunded mandates, the taxpayers deserve to be made whole and have the misspent funds returned to the Treasury.

I ask that you join me as an original co-sponsor of the State Assistance Accountability Act that provides the U.S. Treasury with the enforceable language it needs to hold states accountable.  The bill additionally requires that the State shall remit to the Treasury of the United States an amount equal to the amount determined to have been inappropriately expended plus a ten percent penalty.  Please feel free to contact me or Paula Steiner 

at 5-4426.

Sincerely,

Steve King

Member of Congress

