






March 9, 2005 

William M. Thomas




Charles E. Grassley

Chair of Committee on Ways and Means

Chair of Committee on Finance

U.S. House of Representatives



U.S. Senate

Washington, D.C. 20510



Washington, D.C. 20515

Dear Chairmen,

We write to ask that you hold hearings on the international revenue entitlements entailed in the United Nations Convention on the Law of the Sea (better known as the Law of the Sea Treaty, or LOST).

Annex 3 of the LOST outlines procedures whereby the U.S. will be forced to pay a contribution to the International Seabed Authority (ISA) based on a percent of production of oil, gas or the product of any other commercial activity outside a nation's exclusive economic zone.  By any reasonable definition, this provision would allow a UN-affiliated international authority to impose a tax directly on U.S. economic activity.  These payments, and the financing of the International Seabed Authority would necessitate substantial ways and means of the United States.

According to testimony from Peter Leitner, an expert on the treaty from George Mason University, the ISA is a "government... composed of a legislature, an executive, a judiciary, a secretariat, and several powerful commissions.”  

Frank Gaffney of the Center for Security Policy emphasized in Human Events that,

“In a move without precedent and with ominous implications, the International Seabed Authority would have the power to impose what amounts to taxes on American citizens. The UN has long sought means to generate revenues without having to rely on donations from member states. If the United States were to become a party to LOST, the Treasury would be charged by the ISA for permits and other fees associated with American commercial exploitation of the seabed.

Now, it is unclear precisely how the U.S. government would recover such unprecedented international taxes, imposed without real representation, from American companies involved in mining or energy operations in international waters. What is clear, however, is that the taxpayer will be on the hook for at least a quarter of the International Seabed Authority's annual operating budget, our tithe under the UN formula. And Americans will have to pay the ISA for the privilege of allowing our companies to explore and develop the resources of seven-tenths of the world's surface--resources that were, until LOST, considered to be exploitable by whomever could gain access to them.”
The US Congress must be thoroughly apprised of the revenue issues associated with the Law of the Sea Treaty so that we will be prepared to explain to the American people the expense of ceding United States’ power to international authorities.








Sincerely,

James Inhofe



Jeff Sessions




Jon Kyl

United States Senator


United States Senator


United States Senator

Tom Coburn



John Ensign




Steve King

United States Senator


United States Senator


United States Representative

Other co-signers:

Jeff Miller
Chris Cox

John Shadegg

Jeff Flake

Lynn Westmoreland

Joe Wilson

Marilyn Musgrave

John Hostettler

Joe Pitts

Tom Cole

Virginia Fox

Dan Burton

Sam Johnson

