January 13, 2005

Promote Health Insurance Affordability for

Small Businesses and the Uninsured
Dear Colleague:

America is in the midst of a healthcare crisis. Millions of Americans are without health insurance, thereby risking their health and financial security. With the number of uninsured growing with each passing day, Congress must take immediate action to make health insurance more affordable for small businesses and low- and middle-income Americans.

The Medicare Modernization Act created Health Savings Accounts (HSAs), which made health insurance affordable and portable. Tax-deductible contributions to HSAs give Americans personal control of their health care and allow them to build equity in their health plans instead of wasting their money on expensive monthly premiums. 

Unfortunately, for those interested in purchasing their coverage through individual health plans, the premium for the accompanying high-deductible policy is not tax-deductible.

It is time to build on the benefits of HSAs and further expand their affordability and accessibility. Currently, corporations who insure employees with group health plans are allowed to deduct premium payments. Small business owners, and those who purchase their insurance through individual health plans, are not given a tax deduction for health insurance premiums. The Health Insurance Affordability Act of 2005, H.R. 37, would give policy holders contributing to HSAs the ability to deduct the high-deductible insurance premium on their individual federal tax returns.

If you are interested in joining my efforts to make health care more affordable for individuals, small business owners, and the uninsured by co-sponsoring the Health Insurance Affordability Act of 2005, contact Brandon Renz at brandon.renz@mail.house.gov or 5-4426.

Sincerely,

/s

Steve King

Member of Congress

