October 28, 2003

The Honorable Bill Thomas

Chairman

House Committee on Ways and Means

1102 Longworth House Office Building

Washington, D.C. 20515

Dear Chairman Thomas,

We are writing to thank you for your leadership in making it easier for Americans to save for their future medical needs.  The Health Savings Accounts (“HSAs”) and Health Savings Security Accounts (“HSSAs”) included H.R. 2596 are groundbreaking proposals that would provide Americans with the tools necessary to meet their future medical needs.    

While we recognize that the Senate has expressed some concern regarding the cost of the HSSA proposal, we still believe that Americans need tax-efficient and attractive savings vehicles dedicated to helping them to save for retiree medical expenses.  Therefore, we are writing to you to ask you to review and consider a proposal that would allow Americans to use their existing individual and workplace savings systems to save for retiree medical expenses.

Under this proposal, individuals not covered by an employer-sponsored plan and participants in employer-sponsored defined contribution plans could elect annually to have a portion of their deductible IRA contribution or their employee pre-tax contributions and employer matching contributions allocated to a separate Retiree Medical Benefits Account (“RMBA”) within their Individual Retirement Account (“IRA”) or their employer provided retirement plan.  Distributions from a RMBA would be tax-free and penalty-free if (1) made after a certain age and (2) used for Medical care expenses as defined in the Internal Revenue Code.  (See the attached description of the RMBA proposal.)

We believe that this proposal has some merit and we ask you to review it and consider it as part of the Medicare Conference.  Again, we want to thank you for your leadership and dedication on this important issue.






Sincerely,

Sam Johnson

Steve King

Mark Souder

Mac Collins

Charlie Norwood

Todd Tiahrt

Donald Manzullo

Joe Barton

Jim DeMint

John Shimkus

Jim Nussle

Phil Crane

Sue Myrick

