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Thomas and Johnson Advocate Administration's Savings Initiative

In a letter to Secretary of the Treasury John Snow, U.S. Senator Craig Thomas (R-Wyo.) and Congressman Sam Johnson (R-Texas) called on the Administration to re-propose tax-free savings accounts in the upcoming budget.

"As the Treasury Department and the White House finalize the FY 2005 budget, we encourage you to include the Administration's savings initiative," the letter read.

Last year in the State of the Union, President George W. Bush advocated tax-free savings accounts.  Specifically, he proposed creating three new types of savings accounts that would shield interest, capital gains and dividend income from taxes.  The goal is to increase savings by eliminating taxes for average Americans. 

 "Soon after the President's budget is submitted this year, we will introduce legislation to implement the Administration's savings initiative," the letter continues.

"We remain quite convinced that the savings initiative is an excellent idea and represents a tremendous opportunity to improve the savings rate in our country."  Currently, the average American family spends $1.22 for every dollar earned.

Johnson hails from the President's home State of Texas; both Thomas and Vice President Dick Cheney call Wyoming home.

Both serve on the committees with jurisdiction over this issue.  Thomas serves on the Senate Finance Committee and Johnson sits on the Ways and Means Committee.

In a related matter, Thomas and Johnson also expressed their support for outgoing Treasury Official Pam Olson.  "She is an outstanding individual and the talents she has provided to the Administration will be missed... Her efforts are appreciated and we wish her the very best."

For a copy of the letter, contact Thomas or Johnson's office.
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