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Johnson introduces "loser pays" measure

for small-business owners targeted by NLRB

Yesterday U.S. Congressman Sam Johnson (3rd Dist-Texas) introduced "loser pays" legislation aimed at helping small-business owners when they win a case against the National Labor Relations Board (NLRB).

"Unjust lawsuits from the National Labor Relations Board can be economically destructive.  This bill will help small-business owners unfairly charged by the NLRB pick up the pieces and move forward," said Johnson.

Under H.R. 4499, the Working Families Access to Justice Act of 2004, the bill would award the small-business owner attorney's fees and costs in administrative or court proceedings if the employer prevails in the case.  This legislation applies to employers or labor organizations with no more than 100 employees and a net worth of no more than $7 million.  

"Small business owners should be spending their time creating new jobs, and less on dealing with unending litigation and the escalating attorney's fees that result."

The need for the legislation arose at a field hearing in Round Rock, Texas.  During the May hearing, employers discussed how frivolous NLRB lawsuits caused financial havoc.  

U.S. Congressman John Carter (31st - Texas) signed on the Johnson measure as an original co-sponsor.   Carter said, "This bill will help the small-business owners defend themselves against unjustified claims of the NRLB and their deep pockets - another tool of defense for the small- business owner."

Johnson chairs the Employer-Employee Relations Subcommittee on the Education and the Workforce Committee. 
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