September 19, 2005
 

COSPONSOR H.R. 3505, THE FINANCIAL SERVICES REGULATORY RELIEF ACT OF 2005 
 

Dear Colleague:
 
James Madison once said, "If industry and labor are left to take their own course, they will generally be directed to those objects which are the most productive, and this in a more certain and direct manner than the wisdom of the most enlightened legislature could point out."
 
For the second half of the 20th century, Congress has done its best to ignore this fundamental truth of sound economics and good government, promulgating thousands of regulations on businesses that stifle productivity, innovation and job creation.  
 
America's financial institutions have been no exception.  It is estimated that bankers, in aggregate, spend more than 5.5 million hours per year on compliance. Since 1989, the federal bank and thrift regulatory agencies have promulgated 851 final rules, an average of about 50 new or amended rules every year. These are numbers that cannot be ignored.
 
Clearly, Congress must reverse this trend. That is why we have introduced H.R. 3505, the Financial Services Regulatory Relief Act of 2005.  This bipartisan legislation will reduce the excessive paperwork and regulatory burden inflicted upon America's financial institutions.  With thoughtful regulatory relief, Congress can free up capital for important purposes without undermining the essential soundness of our capital markets.
 
To maximize the effectiveness of our nation's anti-money laundering laws, H.R. 3505 will help streamline the process of filing currency transaction and suspicious activity reports for all financial institutions as required by the Bank Secrecy Act. This legislation also ensures that financial institutions are not forced to send useless disclosure statements to their customers when their privacy policies have not changed and when the institution does not share the personal information of consumers. Further, H.R. 3505 grants more flexibility to financial institutions when filing quarterly reports on their condition.
 
Excessive government regulation not only hampers competition, it limits choices for consumers, stifles innovation and restricts opportunities for financial institutions and other businesses to serve their communities.  By passing regulatory relief for financial institutions, we can make these communities and our country a more prosperous place to do business and help more consumers realize their own American dreams.  
 
If you would like to cosponsor H.R. 3505, please contact Gerry O'Shea (5-3484) in Rep. Hensarling's office or Andy Lewin (5-2865) in Rep. Moore's office.    
 
Yours respectfully,
 
 
 
JEB HENSARLING                                                                                DENNIS MOORE
Member of Congress                                                                                Member of Congress
