
          April 28, 2004

HELP BANKS SERVE THEIR COMMUNITIES!

Cosponsor H.R. 3952, the Promoting Community Investment Act

Dear Republican Colleague:

Nearly every community throughout America is served by at least one community bank that is focused on meeting the banking needs of the local population.  These banks provide consumers a valuable option for opening a savings account, obtaining a mortgage or car loan, or providing funding for a college education.  Ask any of your local bankers what their number one obstacle is in providing these services and they will tell you the following:  Overly burdensome, costly and time-consuming federal regulations.        

For many community bankers, the most burdensome of these regulations stem from the Community Reinvestment Act, or CRA.  This law was enacted in 1977 under the assumption that banks were purposely ignoring the banking needs of low-income people living within their community.  CRA mandates that every bank make loans to specific demographic populations living in the area where the bank is physically located.  The law requires that the four major federal banking regulators subjectively grade every federally insured institution for lending, investment, and service in this area.  

Currently, banks with less than $250 million in assets are allowed to participate in a streamlined CRA exam, meaning that they are graded only for their lending within their community.  The Promoting Community Investment Act would allow banks with less than $1 billion in assets to participate in this streamlined small bank exam, freeing up capital and resources for more than 1,600 community-based institutions.      

According to the Congressional Research Service, a streamlined CRA exam can save a bank 40% in compliance costs.  Even still, it is estimated that small banks under the $250 million threshold spend more than $80,000 a year on CRA compliance alone!  Clearly, relief is needed so community banks can invest this savings into the communities where it belongs.  

The reverse side of this letter lists the number of institutions that would be impacted in each state by the Promoting Community Investment Act.  To cosponsor H.R. 3952, please contact Gerry O’Shea of my staff at (202) 225-3484.

Yours respectfully, 

JEB HENSARLING

Member of Congress 

          Number of Banks Impacted by H.R. 3952,

                             State-by-State
Illinois


132


Kentucky


24


Pennsylvania

102


Alabama


23

Massachusetts 
88


Connecticut

22

California

86


Maine


22

Texas


79


Oklahoma

21

New York

67


Mississippi

17

Florida


60


South Carolina
15

Georgia


59


South Dakota

15

Virginia


59


Utah



15

Ohio


57


Nebraska


14

Missouri


54


New Hampshire
12

New Jersey 

47


Montana


11

Tennessee 

45


Oregon


11

Wisconsin

45


Delaware


9

Indiana


41


Idaho


9

Colorado


39


West Virginia

9

Maryland


38


North Dakota

8

Michigan


36


New Mexico

8

Minnesota

33


Arizona


7

Iowa



32


Nevada


7

North Carolina
32


Vermont


6

Kansas


31


Wyoming


4

Washington

31


Hawaii


3

Arkansas


29


Rhode Island

3

Louisiana


26


Alaska


2
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