August 14, 2003
PROTECT MOTORSPORTS FROM THE IRS

 

Dear Colleague:

As you know, motorsports such as NASCAR, Formula One, and drag racing are among the fastest growing sports in America. Thousands of our constituents enjoy visiting the more than 900 motorsports racetracks across the country. Many of them spend several days watching the races and taking advantage of other recreational opportunities both at the track and in the local area. 

Unfortunately, motorsports face a potential tax problem that could increase costs for the industry and its fans. Since 1974, motorsports facility operators have reasonably relied on an interpretation of IRS rules that they are "amusement facilities," placing them today in a 7-year depreciation category. However, recently several motorsports facilities have received inquiries from the IRS suggesting that they might lose the right to consider themselves "amusement facilities." While Congress has not voted to put motorsports into a new category, and the sport has not become less of an amusement to its fans, the IRS may unilaterally increase taxes on this industry by barring motorsports from being treated as "amusements."

We have introduced legislation, H.R. 2900, which would codify that motorsports facilities belong in the 7-year asset class they have used for the past 30 years. Enactment of this legislation will give the racetracks in your district the certainty they need to make improvements to their facilities and continue to grow these exciting sports enjoyed by so many of your constituents. 

If you need more information or would like to join us as a cosponsor of H.R. 2900, please contact Katharine Mottley of Congressman Hayworth's staff at 5-2190 or David Morgan of Congressman Jefferson's staff at 5-6636.

                                                        

Sincerely,

 

    J.D. Hayworth                        William J. Jefferson                        Mark Foley

    Member of Congress               Member of Congress                    Member of Congress

