June 8, 2001


SUPPORT ELECTRICITY TAX AGREEMENT 

Dear Colleague:

In its recent energy report, “Reliable, Affordable, and Environmentally Sound Energy for America’s Future,” the Administration recommends that electric transmission bottlenecks be identified and removed.  In these times of supply shortfalls and increasing stresses on our electricity grid, we too are committed to ensuring that our transmission system is optimized to ensure the delivery of power to consumers when and where it is needed.  

Transmission constraints exist not only in the form of physical bottlenecks, which will require state and federal involvement to relieve, but also purely federal barriers in the Federal tax laws.  We have introduced legislation supported by both public and investor-owned utilities to lift those barriers -- H.R. 1459, the “Electric Power Industry Tax Modernization Act.”  This bill would provide more access to transmission, greater participation in independent regional transmission organizations, and cheaper connections to the transmission grid. 

 Specifically, the legislation:

· Updates “private use” restrictions that make it difficult or impossible for community-owned utilities to permit access to their transmission and distribution facilities.  

· Removes the tax penalty for connecting new generation to the grid. 

· Promotes the sale or spin-off of transmission facilities to participants in independent FERC-approved regional transmission organizations. 

· Updates the tax treatment of nuclear decommissioning costs to facilitate the transfer of nuclear facilities to new owners.

We urge you to join us in updating the tax code so that it will help — not hinder — the operation and development of our transmission system.  If you would like to cosponsor 

the legislation or need additional information, please contact Katharine Mottley with Congressman Hayworth (5-2190), Laura Eugster with Congressman English (5-5406), Francis Grab with Congressman Matsui (5-7163), or Jeanette Forcash with Congressman Weller (5-3635).
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