
February 13, 2003

No Dollar Should Be Taxed Twice

Dear Colleague,

Under current tax law, a dollar of corporate profit is taxed when it is reported and then is taxed again when it is paid out to stockholders.  Not only is this policy economically unwise, it is also unfair.  No dollar should be taxed twice—especially not a dollar created by citizen productivity.

Just imagine if taxes were taken out of your constituents’ weekly paychecks before they were mailed and then again after they were mailed.  Wouldn’t that be unfair?

The double taxation of dividends is equally unjust.  No income should be taxed more than once.  If the federal government taxes a dollar of corporate profit, it has no right to tax that same dollar again just because it is distributed to shareholders.

In his farewell address, President Andrew Jackson declared, “There is, perhaps, no one of the powers conferred on the federal government so liable to abuse as the taxing power.”  The double taxation of dividends exemplifies the abuse about which Jackson spoke.  

Congress must end the double taxation of dividends.


Sincerely,





JEFF FLAKE


Member of Congress

