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SCARE TACTIC OF

THE WEEK:




“The President’s plan puts Social Security in great peril, essentially gambling away the support Americans depend on for a safe retirement.  Americans shouldn’t have to settle for this ‘Las Vegas Retirement Plan,’ and neither should the children or people with disabilities who depend on Social Security for support.”

– USAction

Posted to USAction website under “Issue Campaigns: Social Security.”  USAction is a Washington, D.C.-based advocacy organization working against Social Security reform.


USAction must have misheard President Bush, who once said that his proposal would protect American’s retirements by not allowing Americans to "roll the dice" with their personal accounts.

It’s unfortunate that this fringe group has equated personally owned, individually controlled retirement savings accounts (an investment) with blackjack in Las Vegas (a gamble).  Are the millions of federal employees enrolled in the Thrift Savings Plan gambling, too?

Facts: 

· President Bush proposes to allow workers to VOLUNTARILY put retirement dollars “into a conservative mix of bond and stock funds that would have the opportunity to earn a higher rate of return than anything the current system could provide.” (White House website)
· Social Security actuaries predict that over the period of a typical American's career, or 44 years, stocks would return an average of 6.5%, corporate bonds 3.5%, and government bonds 3%, all in "real" terms – that is, after inflation. (Wall Street Journal, 2/28/05)
Allowing workers to divert a portion of their income into their own retirement is not gambling – it’s smart investing.  Rolling dice on the craps table is gambling – and so is continuing America’s dependency upon an unsustainable Social Security system.
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