Transportation Empowerment Act

Why is this necessary:

· Objectives of Federal highway programs have been met.

· States should have responsibility of providing an efficient transportation network for their residents.

· States are better able to determine their own needs.

· The Federal role in highway transportation has usurped the role of states.

· The Federal gas tax has been used as leverage to force states to do things that are not necessarily appropriate for individual states.

· Federal distribution, review and enforcement wastes billions of dollars.

· Federal mandates that apply to all states results in states undertaking activities they would choose to on their own.

What turn back will accomplish:

· Return to states maximum discretionary authority and fiscal responsibility for transportation programs.

· Preserve Federal responsibility for the interstate system, public lands, transportation research, and emergency road repair.

· Eliminate, to the maximum extent practicable, Federal obstacles that keep states from applying innovative solutions to financing, design, construction, operation, and preservation of transportation facilities.

Bill specifics:

· Eliminates all current programs which make up the Federal program with the exception of the following:

· Interstate Maintenance Program 

· Interstate and Indian Reservation Bridge Program

· Federal Lands Highways Program

· Public Lands Highways

· Parkways and Park Roads

· Highway Safety Programs

· Highway Research and Development

· Establishes the Infrastructure Special Assistance fund which is a mechanism used to “flush” the system of any remaining balances in the Highway Trust Fund.  The money will be distributed to the states based on the states contribution to the Highway Trust Fund.  Each state will receive at least $15 million.

· Requires states to establish a funding mechanism which will raise enough revenues to maintain a state’s level of  transportation spending.

· States required to spend money on surface transportation projects.

· The federal tax is kept in place for a four-year transition period, beginning in FY04.  After funding the core programs and paying off outstanding bills, the balance is returned to the states in a block grant.  At the end of the transition period, in FY07, the federal tax is reduced to two cents per gallon.

