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SCARE TACTIC OF

THE WEEK:




“How much will you lose under the Bush privatization plan?”

Web-based Social Security “calculator” that first appeared on website of the 

Democratic Senate Leader.  Various versions have appeared on websites of 16 Democratic Senators and several anti-reform groups.

Independent Analysis: This is a Rigged Calculator.  “Democrats harness false assumptions to generate projections that individual Social Security accounts would be losers.” 

– FactCheck.org

FactCheck.org exposed this rigged calculator on April 12.  FactCheck.org is known for its independent analysis and “monitor[s] the factual accuracy of what is said by major U.S. political players in the form of TV ads, debates, speeches, interviews, and news releases.”

Facts: 

· The calculator is rigged.  “We find it is based on a number of false assumptions and deceptive comparisons.”  
· The calculator blatantly misquotes CBO.  “For one thing, it assumes that stocks will yield average returns of only 3 percent per year above inflation.  The historical average is close to 7 percent.  The calculator’s authors claim that they use the same assumption used by the Congressional Budget Office.  Actually, CBO projects a 6.8 percent gain.”
· The calculator makes up elements of President Bush’s plan that have not even been put into the plan.  “Both [the calculator and a third-party TV ad exposed in last week’s Scare Tactic] assume that Bush’s plan involves pegging the rise in future benefits to prices, rather than to wages as under current law. . . In fact, Bush hasn’t actually proposed ‘price indexing’ or any other specific plan to restore solvency to the system.”
· The calculator exaggerates the so-called cuts in benefits. “Both the ad and calculator use benefits promised under current law as their basis for comparison, but they fail to mention that current tax rates can’t support those benefit levels beyond 2041. . . Put another way, maintaining benefit growth at the level assumed by the calculator and the ad would require a tax increase.”  President Bush has ruled out a tax increase.
Source: FactCheck.org

There is no way that way around it:  this calculator is rigged and has been intentionally created to mislead.  Those who have posted the calculator on their website have collectively reached a new low.  

A special thank you to Spencer Ritchie for bringing this scare tactic to our attention.
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