The Date Certain Tax Code Replacement Act

(H.R. 2714)
Sunset Date

· Sunsets the Income Tax Code on December 31, 2005

Commission for Studying Tax Code Replacement

· Establishes a 15-member National Commission on Tax Reform and Simplification which will begin meeting 60 days after the legislation’s enactment and will submit a report on a new, fairer, and simplified tax code to Congress 180 days after its first meeting

Smooth Transition

· Requires that Congress enact a replacement tax code no later than July 4, 2005 in order to ensure a smooth transition to a new system

Only Income Tax Code

· As in the 106th Congress, the Act purposely excludes payroll taxes that fund the Social Security and Medicare Trust Funds and the Railroad Retirement fund

Identical to 106th Legislation Passed by House

· The legislation is identical to legislation passed by the House of Representatives during the 106th Congress (H.R. 4199), with the exception of an adjusted sunset date

Tax Reauthorization

· Congress should have to vote to reauthorize the tax code just like appropriations bills

Assures National Debate On Fundamental Tax Reform

· Passage of this legislation is a responsible first step toward debating tax reform.  While Congress has held some hearings regarding tax reform, the inertia of the current system has kept Congress from acting in a manner desired by many citizens
