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Davis Statement on Iraq Supplemental and Efforts to Convert Iraqi Aid Into Loans 
(Washington, DC) - Congresswoman Jo Ann Davis made the following statement regarding the Iraq Supplemental and efforts to convert half of the Iraqi aid funding into a loan. An amendment to convert roughly half of the $18.6 billion for Iraqi aid into a loan failed the House, 200-226. Davis, who supports the concept of transferring a portion of this funding into a loan, was forced to vote no on the measure because the measure did not prohibit this funding from being handled through the World Bank. Due to America’s lack of influence in the World Bank, a possibility exists that this loan would not be returned to the American taxpayer since it would be under World Bank jurisdiction. Another amendment without World Bank connections had Davis support, but was struck out of order and was not brought up for a floor vote.
“Iraqi aid is absolutely necessary if we are to effectively liberate Iraq and introduce democracy and freedom to that country,” said Congresswoman Jo Ann Davis. “However, I truly believe that the fiscally responsible policy in this instance is to convert a portion of this aid into a loan, to be paid back to the American taxpayer. An amendment by Representative Obey was offered that would convert half of the $18.6 billion in Iraqi aid into a loan, but this amendment was seriously flawed. Unfortunately, this amendment would not prohibit this loan from being placed under the jurisdiction of the World Bank, a global institution that the United States has very limited influence over. We could conceivably lose control of this money, which belongs back in the hands of the taxpayer. With this as a real possibility, I voted no on this amendment,” added Davis.
“With that said, I supported an amendment offered by Representative Pence that would make the first fifty percent of Iraq reconstruction funding available immediately as a grant giving priority consideration to the emergency purposes of security, electric sector infrastructure, oil infrastructure, public works, water resources, transportation, telecommunication infrastructures and other emergency needs. It would then release the remainder of the funds once the administration informs Congress that a democratically elected government in Iraq has been established.  The balance of funding would be made available in the form of loans from the U.S. government, under terms determined by the president. Unfortunately, this measure was ruled out of order by House rules, and it was not brought up for a vote. I would have eagerly voted yes on this measure,” said Davis.
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