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Crane-Rangel-Manzullo Bill Would Cut Taxes for 

Manufacturers, Encourage More U.S. Production

WASHINGTON -- U.S. House Small Business Committee Chairman Don Manzullo (R-IL) has introduced legislation to repeal the troubled FSC/ETI tax relief program for U.S. exporters and replace it with a corporate tax rate reduction that rewards U.S. production and creates American jobs.

The Job Protection Act of 2003, co-authored by Chairman Manzullo and U.S. Reps. Phil Crane (R-IL) and Charles Rangel (D-NY), would especially help small manufacturers with facilities based in the United States. Under the Crane-Rangel-Manzullo bill (H.R. 1769), a manufacturer's 35-percent corporate income tax rate effectively drops to 31.5 percent if its products are produced solely in the United States. Other companies would receive a sliding-scale effective rate reduction based on the value of their U.S. production of eligible products compared to the value of their worldwide production.
"This bill will keep manufacturing jobs in the United States and create more work in America because it delivers the most tax relief  to those companies who do the most work on our shores," Manzullo said. "The Crane-Rangel-Manzullo bill obviously helps small manufacturers the most because they are more likely to base their production here in America. That's great news for our struggling economy, since our small businesses create 75 percent of all new jobs each year."

The FSC/ETI tax program for U.S. exporters has been ruled an unfair trade subsidy by the World Trade Organization. The European Union has been given the authority to invoke $4 billion in retaliatory tariffs annually against U.S. exports if the FSC/ETI tax program is not repealed by the end of 2003. The Crane-Rangel-Manzullo bill not only repeals the FSC/ETI program, but provides transitional relief to U.S. companies who entered contracts contingent on the tax program's benefits.

The legislation is part of Chairman Manzullo's mission this year to restore manufacturing in America. Since July 2000, more than 2.2 million manufacturing employees lost their jobs, 12 percent of the overall manufacturing workforce. Manzullo believes the restoration of  manufacturing, especially small manufacturing, is necessary for America's overall economic recovery. The huge numbers of laid-off manufacturing employees need their jobs back in order to buy new cars, go on vacations, and spend their money in other ways that invests back into our economy and creates more jobs.  

"We must put our manufacturers back to work if we are to have a real economic recovery in America," Manzullo said.
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