“And tonight I propose that individuals who buy catastrophic health care coverage, as part of our new health savings accounts, be allowed to deduct 100 percent of the premiums from their taxes.”

President George W. Bush, State of the Union, January 20, 2004
January 29, 2004

Dear Colleague:

During the State of the Union Address, President Bush called on Congress to take action to address rising health care costs.  More specifically he suggested a proposal to allow individuals who have catastrophic health care coverage with a health savings account (HSA) to deduct 100 percent of the premiums from their taxes.  Today we invite you to join us in cosponsoring that legislation.

With the passage of H.R. 1, Congress created HSAs for millions of Americans.  An HSA allows an individual to place money into a health account tax-free.  It grows tax-free and can be withdrawn tax-free for medical expenses.  Funds left in the account at the end of the year can be rolled over into the next year.  Because HSAs allow people to save the money remaining in their account at the end of the year, they will have an incentive to ask for the price before they get medical care, to shop around for a provider and generally become good consumers in the healthcare marketplace.  Most importantly, HSAs are an essential tool to help 43 million uninsured Americans afford health insurance.  People who are currently without health insurance need health coverage, and HSAs will provide an option to people who otherwise would go without medical care.

Before Congress changed the law to allow HSAs for all Americans, medical savings accounts (MSAs) were created as a demonstration project.  The demonstration project showcased how beneficial these types of accounts could be to people without health care coverage.  According to the Internal Revenue Service (IRS), 73 percent of all people who purchased an MSA in 2001 were previously uninsured, and it’s estimated that MSA policyholders have accumulated over $100 million in their accounts.  

Very soon we will introduce legislation to make healthcare coverage even more accessible.  Our bill will allow individuals who buy catastrophic health insurance as part of their new health savings account to deduct 100 percent of the premium for their taxes.  This deduction would be available to all Americans with a health savings account regardless of whether the individual itemizes or not.  This legislation is an important step towards reducing the rolls of the uninsured and ensuring that more people have access to affordable health care.

If you have any questions about the bill, or if you would like to add your name as an original cosponsor, please contact Hallie Maranchick in Mr. Crane’s office (5-3711), Aron Griffin in Mr. Johnson’s office (5-4201), Colleen Maloney in Mr. Cantor’s office (5-2815) or Karin Hope in Mr. Ramstad’s office (5-2871).  

Sincerely,
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PHIL CRANE





SAM JOHNSON
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ERIC CANTOR




JIM RAMSTAD
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     Member of Congress

