Who Deserves a Tax Increase?
February 11, 2003

Dear Colleague:


Our Internet tax moratorium expires on November 1, 2003.  Failure to pass H.R. 49 and extend the moratorium will immediately expose all American consumers to new taxes on their Internet access services.  Who is the typical Net consumer?  While the early Internet user tended to be male, white and well-paid, the newest online users are a bit more diverse:

· Families making less than $25,000 per year represent the fastest-growing segment of the Internet population, according to the Department of Commerce.

· Internet use among those with only a high-school diploma is growing three times as fast as Net use among Americans with graduate degrees.

· Internet use among blacks has been growing at more than 30% per year since 1998. 

· A recent study by AOL/RoperASW finds that the population of Hispanics with home Internet access has nearly doubled in the last two years.

· On January 27, 2003, the Wall Street Journal reported that among people who began shopping online in the last year, 57% are women and the average household income is $52,000.

 Do any of these people deserve new taxes on their Internet access service?  We believe the answer is no.  Please consider co-sponsoring H.R. 49 to extend the Internet tax moratorium.  H.R. 49 does NOT prevent governments from taxing online sales, but it does prevent taxes on Internet access and online taxes that do not exist offline.            


  To cosponsor this legislation, please contact James Freeman at 5-5611.

Sincerely,

c
Rep. Christopher Cox






Sen. Ron Wyden

(R)-California







(D)-Oregon


