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Tax Plan Gives Economy Jump-Start, Helps Create Jobs
By Congressman Tom Cole
 
     Americans will begin seeing the effects of the $350 billion tax cut within the next few weeks. Immediate reimbursements from the increased child-tax credit, marriage penalty relief and accelerated tax brackets will be happily received. But, the President's Job and Growth Tax Act of 2003 (H.R. 2), passed recently by both houses of Congress, is not just a plan for immediate tax relief. It is a plan for long-term economic recovery.
 
    The Jobs and Growth plan will allow Americans to keep more of their paycheck. In Oklahoma, 955,000 taxpayers will pay less income tax. The expansion of the 10-percent bracket, will benefit 709,000 married and single Oklahomans. By increasing the standard deduction for joint filers, 413,000 married couples in Oklahoma will see lower tax deductions from their paychecks. Checks will be sent to 297,000 Oklahomans this summer to reflect the increase of the child tax credit from $600 to $1,000.
 
     This tax plan will help restore confidence in the market by reducing taxes on capital gains and dividends. In Oklahoma, 248,000 taxpayers will benefit from the tax cut on dividends paid previously in taxed corporate income. Reducing taxes on capital will promote business investment and foster growth. Raising the value of stocks and equities will increase the values of workers' 401(k)s and other retirement plan. 

 

     These tax incentives are designed to help Americans get back on their feet. The package includes an increase from $25,000 to $100,000 in the amount of capital expenses small businesses can deduct. Two hundred fifty-six thousand small business taxpayers in Oklahoma will be able to use their tax saving to invest in new equipment, hire new workers and increase workers' pay.

 

    Economists at the Center for Data Analysis inserted the new Jobs and Growth Tax Relief Plan into a model of the U.S. economy. According to their study the nation's production of goods and services will likely increase by $73.4 billion due to its enactment. Job creation should grow and workers will receive higher take home pay. It is estimated that the tax cut will create 850,000 jobs will be created in 2004 and 477,000 jobs in 2005. Besides an increase in jobs, the Center for Data Analysis also predicated that personal savings rates will jump and investment will increase significantly with the passage of this tax plan.
 
     The Jobs and Growth Package, signed by the President on May 28, also gives much needed aid to states. This $20 billion addition is designed to help states cover Medicaid costs and other essential government services. Oklahoma will receive a total of $216.37 million in funding. That will provide badly needed dollars for pressing state needs and Medicaid recipients. 
 
     The President and a Congress are very concerned about the economy and the hardship it is placing on many hard working Americans. The Jobs and Growth Act of 2003 is a practical plan to give workers more of their paycheck, create jobs and restore a stable market. I believe this tax plan will jump-start the current sluggish economy.
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