March 19, 2003

The Dividend Tax Proposal-Who is it Really For?

Dear Colleague,

Double taxation in any form is wrong.  Many misconceptions are circulating about the proposal to end the double taxation of dividends.  

Consider these facts, provided by a Heritage Foundation analysis of 1998 IRS data:

· 70% of all taxpayers directly receiving dividends earn less than $55,000 in wage and salary income.

· 90% of all single taxpayers directly receiving dividends earn less than $53,000 in wage and salary income.

· 70% of all married couples directly receiving dividends earn less than $76,000 in wage and salary income.

Tens of thousands—and potentially hundreds of thousands—of constituents in every congressional district stand to benefit from the dividend proposal.  In fact, the Heritage Foundation projects that the dividend exemption would increase disposable personal income for an individual taxpayer by an average of $343 per year over the next ten years.

Further, the Treasury Department predicts that exempting dividends from the personal income tax would increase the dividend payout rate by four percentage-points by the end of 2005—thereby putting more money in your constituents’ pockets (money that would not be subject to the federal income tax).  

Additionally, the Heritage Foundation found that eliminating the double taxation of dividends would increase jobs by an average of 512,000 per year over the next ten years.

Fundamental fairness of the tax structure helps all Americans.  Please support the dividend tax proposal; it is the right thing to do.  

Sincerely,

Michael C. Burgess, MD

Member of Congress

