September 14, 2004

Dear Colleague:

I want to share with you the following article published in the Washington Post on September 6, 2004:

Bush Reiterates Call for a Simpler Tax System 
President Says Current Laws Are a 'Complicated Mess' 

By Mike Allen
Washington Post Staff Writer
Monday, September 6, 2004; Page A04 

PARKERSBURG, W.Va., Sept. 5 -- President Bush reasserted his call Sunday for a simpler tax system, and aides said he is considering pushing for a flat tax, which would set the same income-tax rate for most taxpayers, as a major priority if he were to win a second term.

In arguing for a rewrite of tax laws, Bush said that they are "a complicated mess" and "full of special-interest loopholes."

"Americans spend about 6 billion hours of paperwork and headache every year on the tax code," he said. "In a new term, I will lead a bipartisan effort to reform and simplify and make fair the federal tax code."

A flat tax, which Congress would have to pass, would have fewer -- or no -- deductions and credits. Administration officials, while saying no decision has been made, said the Treasury Department is studying such a system, and White House proponents assert that it would encourage saving and investment.

Sen. John F. Kerry's campaign contends that because many such proposals do not tax investment income like interest, capital gains and dividends, such a move would have the effect of shifting the tax burden from the wealthy to the working class. "This is the ultimate embodiment of what they've done the last four years," said Jason Furman, Kerry's economic policy director.

A revision of the tax code was one of the major planks of the second-term agenda Bush announced in his acceptance speech at the Republican National Convention on Thursday, and the idea is a new applause line in his stump speech.

Bush took his road show to West Virginia for the second Sunday in a row and hit two swing states with one two-hour stop by appearing near the Ohio border. The result was news coverage in two battlegrounds and the ability to reward Ohio supporters with tickets to another presidential event.

Bush did not mention the weekend devastation by Hurricane Frances in Florida in his 32-minute remarks on the football field of Parkersburg High School, although administration officials said he is likely to visit Florida later this week.

In a new twist on his argument that Kerry is set on raising taxes, the president said the Democrat's plan to eliminate the Bush tax cuts on those making more than $200,000 would "stifle job creation." 

"This Labor Day weekend, it is important for America's workers to know that my opponent wants to tax your jobs," Bush said. "His plan to raise taxes on those at the top end of the income tax scale will raise taxes for the 900,000 small businesses and entrepreneurs who pay at the individual rate and who are creating most of the new jobs in our changing economy."

However, Internal Revenue Service data show that the majority of small businesses report much less than $200,000 in annual income.

A White House fact sheet released in conjunction with the convention speech said Bush will issue an executive order creating a bipartisan panel to advise the Treasury secretary "on options to fundamentally reform the tax code to make it simpler, fairer and pro-growth." But Bush's aides said they did not know when the panel would be appointed, who would be on it or when it would report, other than to say it would be sometime in 2005, and that the Treasury secretary would make recommendations to Bush thereafter. 

A questioner asked about the possibility of a flat tax Saturday at an "Ask President Bush" campaign forum in Broadview Heights, Ohio. Bush was noncommittal but did not shoot the idea down. "It's certainly one option," he said.

Asked to elaborate Sunday, a senior administration official said a flat tax and a national retail sales tax -- which would replace the income tax with a tax on consumption -- "deserve consideration."

Bush called a national sales tax "an interesting idea that we ought to explore seriously" when he was asked about it during a campaign forum in Florida last month. After criticism from Kerry, Bush aides said that was not what he planned.

"This is politics," Bush said on CNN's "Larry King Live." "People put words in your mouth."

The administration official said Bush would instruct the panel that proposals should be revenue-neutral -- that they would bring in the same amount of money as the current system.

At the Labor Day milestone and with 58 days left in the campaign, Bush officials savored a pair of newsmagazine polls showing a double-digit lead for the president. Matthew Dowd, the Bush-Cheney campaign's chief strategist, said on "Fox News Sunday" that there has "never been a challenger that has come back after being down double digits after the convention, after their incumbent's convention."

"I do think there's been a fundamental shift," Dowd said. "It's going to be hard. If they're going to have to defy history in order to win, is it possible? Yes. But I think it's much more difficult now."

Tad Devine, a senior adviser for Kerry-Edwards, acknowledged on the same broadcast that the senator's message could not get through the way the campaign wanted it to in August, because of the attention to the ads by the Swift Boat Veterans for Truth, who questioned Kerry's military heroism. But he said Kerry is "going to win the election because he's right on the issues, and he has a very powerful message."

Vice President Cheney took Sunday off and was at home in Washington.

Staff writer Spencer S. Hsu in Washington contributed to this report. 

Please cosponsor H.R. 1783, The Freedom Flat Tax Act, which will give every taxpayer the freedom to opt into a pro-growth flat tax system that will restore fairness, simplicity and efficiency to our tax code.  In addition, the flat tax would eliminate the marriage penalty, repeal the death tax, abolish the punitive Alternative Minimum Tax (AMT), and eliminate capital gains taxes.  

Join me in helping America get back on the right track towards economic growth.  If you would like to cosponsor H.R. 1783, or have any questions, please contact me or my staffer Stacey DeFino at 225-7772.





Sincerely,

Michael C. Burgess, MD


