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Brady Introduces Bill to Correct Unintended Consequences of Previous “Stealth PAC” Legislation
State Legislators and Associations Hurt by an Overreaching Congress

Washington, DC -  U.S. Representative Kevin Brady (R-TX), a member of the House Ways & Means Committee, introduced H.R. 3993 today to fix a major problem created by Congress two years ago when it passed legislation designed to crackdown on so-called federal “stealth PACs.”

Ways & Means Committee Chairman Bill Thomas (R-CA) is planning on moving the legislation at a committee markup tomorrow.

“This bill is a win-win because it relieves non-federal candidates from mistaken reporting requirements while focusing a brighter public spotlight on the original target: stealth federal political action committees,” said Brady.

Brady noted that when Congress first tackled the issue it unintentionally placed new and burdensome reporting requirements on innocent parties -- such as school board candidates, local sheriffs and state legislators.  These groups already face extensive public reporting of their expenditures and contributions and have nothing to do with federal campaigns. 

“It turned out to be more like stealth legislation because many innocent victims were unaware of being caught up in this political sweep and now face heavy penalties for unknowingly violating federal law,” said Brady, a former state legislator himself. 

Brady’s legislation corrects the past problem just in time to avoid a new round of unnecessary tax reporting that the Internal Revenue Service estimates will take 98 hours to complete -- more than two work weeks of time.

“By eliminating unnecessary duplicate reporting by local and state groups we actually improve disclosure,” said Brady.  

Without the correction, it will be difficult to find the true “stealth” PACs among the estimated 13,500 reports filed by innocent local candidates and organizations.  

“Without this correction, searching for helpful public information on federally related PACs will be like trying to find a needle in a haystack,” said Brady.

The legislation is endorsed by the National Association of State Legislatures, the American Society of Association Executives, and other local officials.
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