Rep. Kevin Brady’s Sales Tax Equity Act (H.R. 720)

Allows taxpayers to deduct from their federal income tax either state sales taxes or
state income taxes.

•
Tax relief for moderate and middle income families. Restores the sales tax deduction Congress eliminated in 1986 to allow taxpayers in ALL states to deduct their state sales taxes. Provides for highest deduction: sales or income.
•
Economic stimulus directly to consumers.  An average family of four saves nearly $250 off federal income taxes yearly. 
•
Relief to states. As more states increase or expand sales taxes to balance their budgets, allows taxpayers to deduct the higher of their state taxes: income or sales. Supported by the National Conference of State Legislatures, the National Taxpayers Union and a number of governors. 

•
Bipartisan. A similar proposal (H.R. 720) has broad support: 73 co-sponsors. Ways & Means co-sponsors include Phil Crane, Jim McDermott, Jennifer Dunn, John Tanner, Mark Foley, Max Sandlin, Sam Johnson & Clay Shaw. 
•
Fairness.  Treats taxpayers in all 50 states fairly. Ends federal bias against sales tax.  Restores equity among taxpayers.

For more information, contact David Malech with Rep. Brady at (202) 225-4901.

