Rep. Bob Beauprez’s Tax Deduction Bill (H.R. 1781)

Since 1985, we have more than doubled the pages in the instruction booklet that accompanies the 1040.  In response to this increased complexity, American taxpayers are seeking professional help at a record level that equals almost 60 percent of all returns filed.  It is time that we acknowledge how difficult our current tax system has become and help the millions of Americans who have to look to outside help in filing their yearly tax returns.  Since the federal government is the party responsible for creating this overly complicated code, it is the federal government that should bear the burden of the costs that are incurred in its compliance.
 

H.R. 1781 provides for the expenses that are incurred by a taxpayer in having their return prepared to be fully deducted.  This would be treated as an above-the-line deduction and would allow for anyone who pays for these services to deduct up to $500 of these costs.  Further, for those who already qualify to have their preparation cost be deducted because they reach the 2% threshold, they can opt not to have this deduction apply and continue to have their tax preparation fees be deducted under the current guidelines.

Actual bill text:

H.R.1781

To amend the Internal Revenue Code of 1986 to allow an above-the-line deduction for certain expenses in connection with the determination, collection, or refund of any tax. (Introduced in House)
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Mr. BEAUPREZ introduced the following bill; which was referred to the Committee on Ways and Means 



A BILL

To amend the Internal Revenue Code of 1986 to allow an above-the-line deduction for certain expenses in connection with the determination, collection, or refund of any tax. 

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled,
SECTION 1. ABOVE-THE-LINE DEDUCTION FOR CERTAIN EXPENSES IN CONNECTION WITH THE DETERMINATION, COLLECTION, OR REFUND OF ANY TAX.

(a) DEDUCTION ALLOWED WHETHER OR NOT TAXPAYER ITEMIZES OTHER DEDUCTIONS- Section 62(a) of the Internal Revenue Code of 1986 (defining adjusted gross income) is amended by inserting after paragraph (18) the following new paragraph:

`(19) CERTAIN TAX EXPENSES- Unless the taxpayer elects to not have this paragraph apply, the deduction allowed by paragraph (3) of section 212 with respect to so much of the expenses described in such paragraph as does not exceed $500.'.

(b) EFFECTIVE DATE- The amendment made by this section shall apply to expenses paid or incurred in taxable years beginning after the date of the enactment of this Act.
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