The Caring Family Act of 2003

Section 2: This section provides for an individual an exemption on their tax return for an individual who is currently taking care of an individual with long-term care needs in their home. The amount for each taxpayer is:
2003 and 2004 …………………………… $500

2005 and 2006 …………………………… $1,000

2007 and 2008 …………………………… $1,500

2009 and 2010 …………………………… $2,000

2011 and 2012 …………………………… $2,500

2013 and thereafter ………………………         0.

A qualified family member is someone who is the spouse of the taxpayer, a dependent of the taxpayer, who is at least 60 before the end of the taxable year, who is an individual with taxpayer needs, and who has resided for at least half the year with the taxpayer.

This section also defines what constitutes a long-term care individual, having been certified by a physician:

· An individual who is unable to perform (without substantial assistance from another individual), at least 2 activities of daily living, including eating, toileting, transferring, bathing, dressing, and continence.
· An individual who requires substantial supervision to be protected from threats to health and safety due to severe cognitive (judgment) impairment and is unable to perform, without reminding or receiving help, at least 1 activity of daily living.
In order to receive this tax deduction, the taxpayer must furnish the name and taxpayer identification number (TIN) of the individual receiving the care, and the name and taxpayer identification number (TIN) of the physician that certifies the individual has a long-term care disability. 

The one exception to this rule is that in the case of a taxpayer who has failed to provide the information that is required, the taxpayer may be able to claim the exemption if he/she has shown due diligence in attempting to provide this information.

This bill will become effective for taxable years beginning after December 31, 2002.

