The Military Goods Security Assurance Act of 2001

· In light of the recent controversy surrounding the purchase of black berets from the People’s Republic of China (PRC), there have been other examples of direct purchasing by Department of Defense (DOD) from China.

· In 2000, the Air Force purchased New Balance running shoes for $14.4 million.  The PRC produced the midsoles and outersoles – cost:   $4.1 million.

· DOD purchased $400,000 for Meals Ready to Eat (MREs) ingredients.

· However, the Department of Defense is not really sure how much the Pentagon buys from China.  According to DLA spokeswoman Gerda Parr, “There is no database from which to gather this information.” (USA Today, 3 May 2001, Bear’s Designer Label is Out of Fashion, p.2)

The “Berry Amendment”

· First passed as part of FY 1941 Supplemental National Defense Appropriations Act, prohibiting expenditures for any non-U.S. article of food or clothing.

· Item prohibitions increased by subsequent legislative changes (includes such items even as dogs or cats for medical training)

· Prohibitions subject to exceptions and waiver, as determined by DOD.

· Most recent legislative changes on restricted items in FY 1993 and 1997 DOD Appropriations Act.

The Military Goods Security 

Assurance Act of 2001
· Amends Section 9005 of the Department of Defense Appropriations Act, 1993 (10

             U.S.C. 2241 note)(the Berry Amendment)—

1. Prohibits the DOD from purchasing any goods, supplies, or services from the PRC.

2. Requires a General Accounting Office study, within six months of enactment, to determine to what extent military contractors rely on supplies, good, and services from the PRC. 

Note:  This legislation does not DOD from contracting with U.S. manufacturers who rely on some goods from the PRC.

