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DeMint: Social Security and Medicare Trustees’ Report - Time for Reform is Now
Says programs can be saved without benefit cuts or tax increases

(WASHINGTON, D.C.) – U.S. Representative Jim DeMint (R-S.C.), a leading proponent of individual ownership in retirement and health care, today delivered remarks at the National Center for Policy Analysis news briefing on the Social Security and Medicare Trustees’ report.

“Every year when this report is released policymakers say they will fix these problems . . . after the next election.  It’s time we start legislating for the next generation, not the next election.  The looming bankruptcy of Social Security and Medicare is now on Congress’ doorstep,” DeMint said.

The 2003 report officially projects that Social Security will become insolvent in 2042 and that the program will pay out more in benefits than it collects in taxes in 2018.  Medicare’s insolvency date is now 2026, but the program’s expenditures will exceed tax receipts in 2013 – three years earlier than in last year’s report.  DeMint explained that because the trust funds do not contain real dollars the actual “go broke” dates are 2018 for Social Security and 2013 for Medicare.

“The Social Security and Medicare so-called ‘trust funds’ are Enron-style accounting gimmicks that mask the urgent need for reform,” DeMint said.  “This year, Congress’ ten-year budget projections must account for the bankruptcy of Medicare, and, in the very near future, we will have to account for the bankruptcy of Social Security.  Congress will soon be forced to cannibalize other programs funded by general revenue funds, possibly including programs like education, veterans’ benefits, and homeland security, to fund Medicare and Social Security.  The time for reform is now.”

DeMint disagreed with suggestions from Federal Reserve Chairman Alan Greenspan and others that Congress needs to cut benefits to prevent the bankruptcy of either program.

“Congress can still save both of these programs without cutting benefits or increasing taxes if we slow the growth of government spending and enact reforms that promote individual ownership. Yet, every year Congress hesitates, the cost of reform increases exponentially.  We cannot hand the next generation broken promises that will force them to accept higher taxes, crushing benefit cuts, and crippling debt.  We need to keep the promises we have already made before we make new promises.  It’s time to create a nation of owners and savers, not dependents and debtors,” DeMint said.
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