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March 24, 2004

United States House of Representatives 

Washington, D.C. 20510

Dear U.S. House Member:

On behalf of the Small Business Survival Committee (SBSC), I am writing to urge your support of budget resolutions offered by the House Budget Committee Chairman Jim Nussle and Republican Study Committee (RSC) member Pat Toomey. Both of these plans offer the best opportunity to preserve President Bush's tax relief measures, which have been critical to helping small business owners invest in their firms and access needed capital to hire new employees and, for many, just survive. As such, SBSC will Key Vote both resolutions as a vote for small business in its annual Ratings of Congress.
President Bush’s tax relief package has produced an entrepreneurial-driven recovery, which can be sustained and strengthened through tax policy certainty. In spite of the apparent economic benefits that tax relief has produced for our economy and for entrepreneurs, the risk of repeal looms over millions of business owners and managers who are responsible for making decisions about future investment and hiring. A sudden change in tax policy would be imprudent and economically unsound.
The House Budget Committee resolution assures small business owners of no tax increases over the next five years while protecting the current child tax credit, marriage penalty relief and 10 percent tax bracket. It also accommodates $137.6 billion over the next five years to make permanent the expiring provisions of the 2001 and 2003 tax bills. The RSC Budget plan takes the House Budget Committee plan one step further. It includes full accommodation of the “Economic Growth and Tax Fairness Act” offered by President Bush, and ensures that the 2001 tax cuts are made permanent. In addition, the RSC budget makes room for even more pro-growth, pro-entrepreneur tax cuts such as reducing the capital gains tax rate to 10 percent.

The full House will be given the opportunity to vote on several other substitute budget packages – each and every one of these is unacceptable to SBSC as they repeal tax relief for small business owners and increase taxes.

Small business owners require tax certainty and a stream of capital to continue to invest in their firms and create jobs. The budget resolutions offered by both the House Budget Committee and the RSC will allow small business owners to adequately plan for the future and grow their businesses with confidence. That is why both of these plans have the strong support of SBSC and will be KEY VOTED for our annual Ratings of Congress. 

Sincerely,
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Karen Kerrigan
Chairman
